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Lesson 2-1 Match the words below with the statements below. 

Markup 

Cost

Sales Tax
Markup rate

Net profit/loss

Retail Price

1. ________ 
Adding a dollar amount as a percentage or dollar amount, to the cost of the products purchased to sell to customers

2. ________
markup expressed as a percent

3. ________
subtracting your overhead expenses from your revenue (markup)

4. ________ 
The initial price paid by retailers/manufacturers for the products they sell

5. ________
The total price charged for a product sold to a customer

6. ________ 
additional amount added to the retail price of a product is collected by retailers and paid to state governments

Respond to the following questions on Overhead.  SHOW YOUR WORK ON ALL THREE!.

1. You purchase desks from a supplier for $124.00 each. You will sell each at a 200% markup.  Your business incurs expenses (overhead) at 15% of gross revenue. Answer the following including what is the net profit/loss on each desk? Label net profit or net loss.  


Cost:  


    Gross Profit (markup amount)
 
      Retail Price: 



What is your profit margin (what percent of retail is profit)?







Overhead Amount 
 
       Net Profit/Loss Amount 

    Is this a profit or loss?  


2. You purchase a computer for a supplier at $400.00. The computer will be marked up 160%.  Your business incurs expenses (overhead) to be 30% of the retail price. What is the net profit/loss on each computer? Label net profit or net loss.

Cost:  


    Gross Profit (markup amount)
 
      Retail Price: 



What % of your retail price is profit margin? 








Overhead Amount 

       Net Profit/Loss Amount 

    Is this a profit or loss?  


3. You purchase calculators for $10.49. The calculators will sell for $26.99. Your business incurs expenses (overhead) to be 45% of the retail price. What is the net profit on each calculator? Label net profit or net loss.



4. Cost:  


    Gross Profit (markup amount)
 
      Retail Price: 



What % of your retail price is profit margin? 








Overhead Amount 

       Net Profit/Loss Amount 

    Is this a profit or loss?  


You own Corner Junction, a Concessions Stand.  You need to purchase some items from Food Services of America (FSA) as follows:

2 Cases of Taco Meat for 51.80 each, 2  cases of Doritos for 31.43 each, 2 bags Shredded Cheddar Cheese for $16.45 each, 2 bags of Shredded Lettuce for $6.65 each, and 1 Case of Taco (500 packets per case) sauce for 24.55.   Shipping is $8.00.  Complete your purchase order with Shipping as a line item on your order.  

Do you as a business owner pay 7.5% taxes on a purchase order from FSA?  Why or why not?  


















Purchase order.

	
	
	
	
	
	

	Quantity
	Description
	Unit price
	Subtotal
	10% Discount
	Total

	 
	 
	 
	 
	
	

	 
	 
	 
	 
	
	

	 
	 
	 
	 
	
	

	 
	 
	 
	 
	
	

	 
	 
	 
	 
	
	

	 
	 
	 
	 
	
	

	 
	 
	 
	 
	
	

	 
	 
	 
	 
	
	

	
	
	
	
	
	

	
	
	Subtotal
	 
	
	

	
	
	Taxes (7.5%)
	0.00 
	
	

	
	
	Balance due  
	                   -   
	
	


When making taco in a bags, 64 bags can be made with 1 case meat, 1 case Doritos, 1 bag cheese, 1 bag lettuce, and it is estimated that each customer uses 3 taco sauce packets.  Calculate the cost of one taco in a bag. As this order can actually make 128 bags, the shipping should be calculated based on 128 bags.  Show your work on the cost of each item and calculate the total cost for one Taco-in-a-Bag.

	Item
	Calculation
	Cost

	Meat
	
	

	Doritos
	
	

	Cheese
	
	

	Lettuce
	
	

	Taco Sauce
	
	

	Shipping
	
	

	Total
	
	


1. You sell taco in a bag for $5.00 at a sporting event.  What is the retail mark-up rate? Show your work: 

2. What is the profit margin per taco in a bag?  









3. This order can make 128 bags.  If you sell all 128 Taco-in-a-Bag at an evening sporting event, how much profit will you make?  Show your Work. 








Directions:  Then calculate the markup and retail price on each of the following items.  If your overhead is 15%, are you at a net profit or net loss?
	Item

New Arrivals
	Cost
	Markup/Gross Profit
	Retail

Price
	Overhead Amount
	Profit/Loss 
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	5.99
	You want a 400% markup.  What is your markup amount?  


	
	
	

	[image: image2.jpg]


 
	5.50
	You mark this up 72%:  What is your markup amount?  
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	10.50
	You want a 150% markup. What is your markup amount?  
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